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AT A GLANCE
BUY
2Ex7t 88,0008 B
N 77,800 ¢
A7HEH 42719
Shares (float) 6,190,011 (54.6%)

527 ZX/E1 47,7508/77,0008
60 LB AelE 5442

ONE-YEAR PERFORMANCE
™M M 1M
F24 (%) 81 379 288

Kosdaq X|== CiH]

(%pts) 72 230 M3

KEY CHANGES

(&) New Old Diff
Exto|A BUY BUY

SEFI} 83,000 80000  10.0%
2017E EPS 5,1 4681 92%
2018E EPS 4274 47 25%
SAMSUNG vs THE STREET

No of estimates 3
Target price 80,667
Recommendation 4.0

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % 1
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° xit”okﬂr OAEE MYE T2 387| OIEY 20% yy 7t R&D HIE UA| Za2
20| E0| 15%CH 3=, FYO0|0] HMMAE 25% &3] FEA SHWMZ LijiH

._.J CAPA 7|& 71|2I|:HH| 2H SO{Lt 600D HEO|2 Ol AL
Lo 255t & RUHECRZ BUY EXIQI7H QK| 2EF7L 10% A

WHAT’S THE STORY

3Q Review: 387] dZ7|E wWiEd 7459

(+11.4% y-y) 712, &z} gojo)ele] z-zt

o OJOFE: W|Z 3889 Y (+26.2% y-y). A71AF ¢
o S7F wauEA & .

(+20.1% y-y), 9ol 1159¢
ANAE +5.4%, +25.2% 3]
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Aot 175 A (+9. 5%) 7%, HEYEEA &
o 2ER T)E 78909 (-1.2% y-y). AR 434
HHA FEuE YA #11
* R&D H|2 UA| ZA, 487| CHA| E7t oAk T 3H]& 38.7% (+2.2%p y-y). 70 Hd
571 £F FASE Zhed AR dAH AR dYoldE 15%t AE. 4
7] REYEEA(FER)T AR S FAIFHU07) U 4 3% ez
R&D & Tl 7t o4
E2 7k CAPA 6009 HEO|2(Vial)2 i T27Ax 34 /Ao E AHA
A BEXA CAPA A 17 %J 1005+ Hpo] 42 S &F (vs 7|E 50%F
z . 2HI18 A 237

—~

H}Ol%), A28 5005 Hiold= A g (vs 7] 2509+ Hpo| &

O

g & A A7 CAPA 6007 HFo] & Vc}
T 554 DU g HI 8Y T GY(AFQ), Bebd, Ao}l AT

2 %% MOU 7o WA I $A D oA, U E, Bl )
o 7t A

Hole {y ok
o S

é e8| %‘*& 3*& 29, = £4] 20199 %
A

BUY EXtQ|A RX|, BEF7L 10% M8 A F7H= 89 A 55% A58 @71 A
A wjE Zrt] WE F7h2A JsAels £ T W FEA BA
F7F % MOU AZ, vl= A AW 871 F= A% 537 5 FET B
A Aol ool BUY A4 A A, TAA A Het 7%ﬂ1HH# e (71 13
vl — 14u)3 £ 7FA4HG Ho] A7t 201802 WAHE HE ok ZRFE
83,0009 02 10% A% (3% 712 AZHA 7110090 HELEEMN & 714
16,7009 4.
27| AN Valuation summary
(Hog) 3Q17 3% (%) ol (%) 2016 2017E  2018E

HAZI| HEJ ANZH HMMA  Valuation (Hf)

o [ I £ PIE 31.2 15.2 18.2

U =Rt 74.5 20.1 5.1 2.9 54 P8 5.1 39 33
FA0[Y 15 4 212 349 2522 EV/EBITDA 17.2 10.1 9.2
HEAZ A 0[ 12,5 N7 254 505 298 Divyield (%) 0.0 0.6 06
#0/9 9.4 89 179 442 309  EPS B7I8 (%) n/a 104.7 (16.4)
0UE (%) ROE (%) 16.3 29.1 19.6
goiolal 15.4 FEXE (8)
MEASAG0|Y 16.8 EPS 2,498 5111 4,274
209 12.6 BVPS 15177 19,940 23,720

X2 BRA AMZEY =X DPS 0 500 500
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SEFH MY

(&) H 2

Z7% 2018E EPS 5,079 H|ZAF R&D EXF x (1 - 1) THAH

Target P/E (HH) 14.0 2L SAH|OAL TR

=g 71E MR (A) 71,105

HER|EEA £Z J}5) 103.6 FE, B2, ZAIOF XH97|E, AEATIIK| EEE 25% 7+
=g BE2[EEM 71| (B) 16,734

HHIHX| (A) + (B) 87,839

2E=7} 88,000

N, 77,800 Mg 13¢ &7t

Upside (%)

131

Az 4ySH

Forward P/E HHiE
()
150,000 -+
120,000 A
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30,000 -
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164 78 16\

102

Xt&E: WiseFn, 48ZH &3

7E1E 17d 48 17478 173108

Forward P/E 30|
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L / +1SD

l\\/ Avg

NP

-1SD

Atz WiseFn, 45 8

1led 78 16108 177E1E 17E4E 77E7E 1749108

327| ¥Z 4
RED) 3Q17 %ol (%) 316 2q17 5% (%)

F 4NEE HMNA HYEE AN HASI|H  HET|chy|
=Sk 74.5 72.4 70.7 29 54 62.0 70.9 201 5.1
goly 1.5 8.5 9.2 34.9 252 10.3 9.5 N4 21.2
MTArAIL 01 12.5 8.3 9.7 50.5 29.8 n.2 10.0 n.7 254
«=0[¢] 9.4 6.5 7.2 44.2 30.9 8.6 7.9 8.9 17.9
O|AE (%)
goly 15.4 n.7 12.9 16.6 13.3
MTAAIL 01 16.8 1.5 13.6 18.1 14.1
=015 12.6 9.0 10.1 13.9 1.2
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(M g) 1Q17 2Q17 3Q17P 4QI17E 1QI8E 2QI18E 3QI18E 4QISE 2016 2017E  2018E  2019E

i = 65.2 72.1 74.5 71.4 73.9 78.9 82.0 80.6 2448 2832 3154 353.0
HACHH] (%) 13.0 18.6 20.1 8.7 13.3 9.4 10.0 13.0 13.8 15.7 14 1.9

Celfeie 34.7 34.5 38.8 36.9 38.6 385 423 42.0 1259 1449 1613 1821
HE2oeE 28.8 29.3 31.2 31.1 32.2 32.8 35.0 34.8 1044 1203 1348 1510
A0 H| 44 37 49 43 48 43 5.4 5.2 14.3 17.3 19.7 236
oA 1.5 1.5 2.7 1.5 1.5 1.5 1.9 2.0 7.2 7.2 6.9 7.6

RE[>AAO 213 26.0 25.8 243 24.4 27.0 27.3 26.0 888 975 1046 1175
Ag|ojokE 15.8 16.6 17.5 16.3 16.5 17.9 18.4 17.1 61.9 66.2 700 752
Of| AE €| 5.6 9.4 8.3 8.1 7.8 9.0 89 89 26.9 314 346 423

BEEIEEN 2.8 44 40 38 4.0 4.0 42 42 2.3 14.9 16.4 219
oy 2.0 32 2.8 29 24 3.0 3.0 3.1 1.3 10.9 1.5 12.6

£E} 8.2 10.2 7.8 7.9 8.6 10.8 9.6 9.9 30.1 34.1 39.0 41.1
oA 4.0 46 2.6 29 38 5.1 42 47 7.6 14.2 17.8 19.2
7|E} 42 5.6 5.1 5.0 48 5.7 5.4 5.3 22.5 19.9 212 219

7|EF 2 AAXY 1.0 1.4 2.0 2.2 2.3 2.6 2.8 2.8 0.0 6.6 10.5 12.2

mE&01Y 358 38.4 403 385 40.0 429 445 440 153.0 1714 1936
HACHH] (%) n/a Na 22.4 13.6 1.7 1.8 10.4 14.5 n/a 12.1 12.9
% GPM 54.9 53.2 54.1 53.9 54.1 54.4 54.3 54.6 54.0 54.4 54.8

g0y 7.1 8.7 1.5 7.1 7.9 94 10.3 8.8 37.0 344 365 448
HUELHH| (%) n/a Na 1.4 2.9 10.5 79 (9.7) 24.4 79 (7.0) 60 230
% OPM 11.0 12.1 15.4 9.9 10.7 12.0 12.6 10.9 15.1 12.1 11.6 12.7

ZT: KRS GIZ7|E (2016 B8 M HEI|F)

= ge2a, 4N5H 73

HE SN £ 71| (RE, HEHE, BAlol)

(M gl) 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

A EAY AMBUAMZRAITST  EA

S 80 150 450 500 50.0 485 461 438 416 395 375

Ber 50 100 250 250 300 291 276 263 249 237 225

2 AlOf 3.0 80 200 200 240 233 221 210 200 190 180

Az & OfdAE 1.0 0.0 3.0 3.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

EBIT* 0.5 0.0 15 15 80 165 450 475 520 504 479 455 432 411 390

PV of FCF 0.5 0.0 1.2 1.1 5.3 98 241 229 226 197 169 144 124 106 9.1

NPV 170.4

Terminal value 2439

NPV+TMV 414.3

KB TER|#* 103.6

LAlFA> (BF) 61900

ZCE R TR| () 16,734

I WACC11%, BRYTE 5% 78, «FRASRE 50% B2 L0k «+ ATSIIIK 4BE HAHOR 5% 7+

XE: HHEH 73

44834 | 3
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2L SR AL Peer valuation
E29 N7tEH P/E EPS 7t ROE g~ E delo|dE
(M) (HH) (MdchH], %) (%) (%) (%)
2017E 2018E 2017E 2018E 2017E 2018E 2017E 2018E 2017E 2018E
==K 2k 594.9 14.7 134 (0.5) 9.6 15.8 15.1 0.6 0.9 13.0 12.9
ARIA[ef 478.2 13.3 12.4 19.3 7.2 19.8 18.5 2.1 2.3 18.8 18.7
USH|<k 463.3 21.1 14.9 n/a 40.9 8.0 104 1.9 2.0 6.0 79
HE x|k 379.2 358 17.2 89.0 108.3 20.7 16.9 0.5 0.5 2.8 6.1
Sholx|ef 4352 17.0 16.1 56.3 5.1 n1 10.6 1.1 1.1 20.7 20.3
CH | 2F 347.7 25.2 12.8 (30.2) 97.2 8.3 15.1 1.3 1.6 1.6 125
SLIO|E|EX|Cf 460.3 16.6 14.8 424 1n.7 14.6 14.4 0.9 1.0 171 17.7
Of| AE| & 649.2 12.6 14.8 (26.1) (14.5) 15.5 1.9 14 1.5 325 31.0
S SANCFA B 19.5 14.6 21.5 33.2 14.2 141 1.2 1.4 15.3 15.9
OiC|EA 2,532.4 32.3 26.2 32.2 235 437 38.5 0.5 0.5 545 55.3
=3 1,986.7 235 22.7 269 3.2 17.6 13.7 0.3 0.3 57.7 57.5
CH S| 2F 1,523.6 36.5 29.1 59.9 255 7.8 9.1 0.5 0.5 5.8 6.7
SHEA 319.7 344 271 M1.2) 26.8 8.0 9.6 14 1.4 20.5 23.8
U SMEHAN Y2 31.7 26.3 27.0 19.8 19.3 17.7 0.7 0.7 346 35.8
X2 HHNA 7|
A2 WiseFn, M8E5H £
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TR A E
2016  2017E 2018 2019E 128 31 7|Z (A A9) 2016 2017E 2018E 2019E
169 283 315 353  QERM 121 156 175 205
80 130 144 159 sz 4 ISItE 16 42 47 59
89 153 171 194  OEHA 64 70 79 89
52.8 54.0 54.4 548  MIARAF 30 33 37 42
68 19 135 149  7|E} 10 1 13 15
| 22 34 36 45 HIR S At 59 60 62 64
(YOI E, %) 12.7 12,1 1.6 12.7 XA 7 7 8 10
Hoje|&9l ) 6 (3) 1 SR 45 47 48 49
3849 0 1 0 1 PR 3 2 2 2
=8HI& 1 1 1 1 7|t 4 3 3 3
L] ©) () @ 1 RAEA 179 216 237 269
7|Et (1) 6 ©) 0 [k 82 79 81 84
MNEole 20 40 34 46 RPN RS 20 22 25 28
01| 5 10 9 12 Ch|RIY 2 32 22 18 14
(HRAME, %) 25.4 249 253 254 J|Ef KSR 30 34 38 42
A&Aro[Y 15 30 25 34 HREE 1 13 10 8
ZCEARR0]2 0 0 0 0 AR E VRS 0 10 7 4
20 15 30 25 34 J|Et HIRSEH 1 3 3 4
(&0|UE, %) 8.8 10.7 8.0 9.7  BMEA 84 92 91 92
X[HjF3201< 15 32 26 36 XHIEEXE 94 123 147 179
H| X[ F=F4=0[2 (1) (1) (1) Q2 xES 3 3 3 3
EBITDA 26 4 44 53 XEYoZ 75 75 75 75
(EBITDA 0|2 ZE, %) 15.2 14.6 13.9 14.9 RIS 16 47 70 103
EPS (X|Hj =) 2,498 5111 4274 5,797 7|Et 1 Q) Q) Q)
EPS (HZ7|ZE) 2,413 4899 4,071 5,521 H| x|t 5% £ 2 1 ) ()
2 EPS (Y)* 2,498 5,111 4,274 5,797 NEEA 96 124 146 177
2= 13 (10) (23) (44)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016 2017E 2018  2019E 128 31 7|1& 2016 2017E 2018E 2019E
AU SOM Y FEE 29 34 28 33 BZLE (%)
27/z0[9 15 30 25 34 & n/a 67.6 1.4 1.9
HFREY0YUE HE & Y 12 19 19 18 gygoy n/a 59.8 6.0 23.0
XA Z7Hab 2t 4 7 8 #=0[¢ n/a 104.7 (16.9) 35.6
SHXpA AFZH| 0 0 0 0 4F EPS*x n/a 104.7 (16.4) 35.6
7|Et 7 12 1 1 LR E
AUYHE AR BE 3 (5) @) (8) EPS (K|HHZZ) 2,498 5,111 4,274 5,797
EXgs0Me #35E (17) (8) (10) (10) EPS (HZ7|F) 2,413 4,899 4,071 5,521
SR B2 (5) ®) ) (9 £H EPS** 2,498 5,111 4,274 5,797
7| Z ALY B (8) ) 1) M BPS 15177 19,940 23,720 29,024
7|Et @) 1 0 0 DPS(EEF) 0 500 500 600
HREs0Mel HFEE 2 2 (10) (10) Valuations (Hf)
AeFo B7HER) 36 4 @ @) P/Ex%% 31.2 15.2 18.2 13.4
EFO B7HER) 78 0 0 0 PBxxx 5.1 3.9 33 2.7
g = 0 0 3) ©)] EV/EBITDA 17.2 10.1 9.2 73
7|E} an) Q) 0 0 Hg
H2sY 14 26 4 13 ROE (%) 16.3 29.1 19.6 22.0
PESE 2 16 42 47 ROA (%) 8.3 15.4 1.1 135
J|ysa 16 42 47 59 ROIC (%) 15.1 23.7 235 26.6
Gross cash flow 26 49 44 53 YA & (%) 0.0 9.8 n7 10.3
Free cash flow 23 26 19 24 HiE+UE (BEF, %) 0.0 0.6 0.6 0.8
AT UM 20|(H|12) K9 EEMYIE (%) 13.5 (8.0) (15.5) (24.6)
o AW S|M US| £(H|E) A2 O| X2 AHE (HH) 36.5 31.6 36.0 54.7

*xx P/E, P/Be X|HIFEF7|E
A2 FRL, HYEH 5Y
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Compliance notice
- 2 ZANRMXRY ofdalAEs

= 1 ot ZAEMARY HEE S50 NE2S 2R/t AR ESELIC
- AR 1E 10 A f EAMEMAIRO| AEE 559 XS 1% OlY 2Rt QA gELICh
- & EAEMNR0E 2R fESH ¢20[L ZHIFL0| 0HLE*EI”\EOI O|H0| FatstA| HSEUSS HAIFLICE
- & EAEHNERE A MASEA 2E HEE2 GAA ASLICH
- & EMEHNRE A SOIBI0| o A0 = oot HERE =X, HHE, TS, HY, HOE & YSLIC
- & EMEHNR0 £FE UES FAF SIMXIMETE MRS Ogt Atz 3l YHZRE AT Ao|Y, FAks I FEYO|L HYS BT 4 SIS TEt
ot 0= 2 Aize nMo| FAFAS] Lo CHeh HY MR of CfSH SUXNZE AZE 4 GELICH
- & EAMEHNZE J[BEATLS M 3ROA A MSE A0 GELICE

120,000 -

100,000 A

80,000 1

60,000 4

40,000 A

20,000 4

0 T T r .
154 118 164 5& 164d 118 174 5€ 1779 1€
D 297 EXIjA J SEFIL WE 23531 719)
a4 X 2017/8/16 10/20 1n3
Exo| 7 BUY BUY BUY
TP (8) 71,000 80,000 88,000
12 g (Ed) (6.98) (13.53)
1218 (Z|CHorZ|2) 8.45 (11.75)
SNV CAEEEE 7Y 2 Aol Tist EXtEE
71 Aol
BUY (4~ & 12707t oA HOiUE 10% O 2|1 OVERWEIGHT(H| S &) &% 12717 YBXSHESEO| AFSAUE CH| 5% 0|4
AE L MO =Vt B O] =2 & AL oA
HOLD (& & 127047t ofla "OUE -10%~ 10% LHL| NEUTRAL(Z &) & 120E ABRTLSEO| AFTUAED FABE 7
SELL (D) & 127047 o4 "D~ E -10% 0|5} (£5%) OflA
UNDERWEIGHT(H|E & 4) &% 12737t HEX|24SE0] AN E TfH| 5% 0f4
ot} ofla

|2 137 RANEMRLES EXSE HIZ 20174 9 302 7%
o (82.2%) | & (17.8%) | D= (0%)
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